
 

 

 
Differences between Corporate Governance Practices of 

Longtop Financial Technologies Limited 
and the Requirements under the NYSE Listing Standards 

 
Section 303A of the Corporate Governance Rules of the New York Stock Exchange 

requires listed companies to have, among others, a majority of its board members be 
independent and a nominating committee. As a foreign private issuer, however, we are permitted 
to, and we will, follow home country practice in lieu of the above requirement. The corporate 
governance practice in our home country, the Cayman Islands, does not require a majority of our 
board to consist of independent directors or the implementation of a nominating committee. Since 
a majority of our board of directors will not consist of independent directors and we will not have a 
separate nominating committee to identify individuals qualified to become board or committee 
members or set corporate governance guidelines as long as we rely on the foreign private issuer 
exemption, there will be fewer board members exercising independent judgment and the level of 
board oversight on the management of our company may decrease as result. The board 
members who are not independent may cause a merger, consolidation or change of control 
transactions without the consent of the independent directors, which may lead to a conflict of 
interest with the interest of holders of our ordinary shares and ADSs.  
 


